EXHIBIT VIII-5

Clarification of CDBG Appraisal Requirements

Effective immediately, it is our policy, pursuant to Alabama Law, that anyone who  makes a Valuation determination or an appraisal for a fee must be licensed by the Alabama Real Estate Appraisers Board (AREAB). An employee of a governmental entity that is the recipient of a grant may make an evaluation/appraisal as long as it meets the HUD-1378 Land Acquisition Handbook requirements. This person doesn’t have to be licensed by the AREAB.


In addition, for your information, a review appraisal process must be accomplished by the governmental entity on all appraisals/evaluations for a CDBG project—either complicated or un-complicated valuation problems. (Please refer to Paragraph 5-4 of the HUD-1378 Handbook for further guidance on the “Scope” of the Review appraiser’s duties.) for a low value property (less than $2,500) to-be-required which requires an uncomplicated valuation process, the Reviewer’s approval, endorsing the appraiser’s or valuator’s report, may satisfy the requirements for the reviewer’s statement. any damages or benefits from a Partial-Take Acquisition to any remaining property not-to-be-acquired shall also be identified in the statement. The same exemptions and requirements that apply to the original appraiser also apply to a review appraiser.


If you have any questions on these requirements, please contact our Relocation/Realty specialist, Sam Henderson at 334/242-5467.
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