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Riley Awards $75,000 to Help Demopolis Plant
Become More Energy Efficient

MONTGOMERY—Gov. Bob Riley has approved up to $75,000 to assist Gulf States Paper Corporation in Demopolis with the installation of a biomass energy system.


The system, which comprises a wood-fired boiler and a turbine generator, will burn waste wood and bark to produce power for the plant.  Steam produced by the boiler will be used in pulp dryers, cooking digesters and bleaching systems utilized by the company to manufacture paperboard.

“Wise use of our natural resources benefits every Alabama citizen,” Riley said.  “This project not only reduces our dependence on foreign oil, it also helps preserve jobs by keeping an Alabama company competitive.”

The new energy system will replace conventional fuels saving the company $2 million annually.  The system also will eliminate the requirement to dispose tons of waste, significantly benefiting the environment.

The award will be dispersed over a three-year period and will be used to pay the interest portion of a loan to install the $11.4 million system.

Riley awarded the grant from funds made available to the state through the Oil Overcharge Restitution Program of the U.S. Department of Energy.  He has designated the Alabama Department of Economic and Community Affairs to administer the grant.  ADECA director John Harrison notified Chuck Smith of Gulf States Paper that the grant had been approved.
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