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EMERGENCY SHELTER GRANTS 

ESG  Program
Office of Special Needs Assistance Programs

Office of Community Planning and Development

Room 7262, 451 7th Street, SW

 

      Washington, DC  20410

OBJECTIVES

The ESG program is designed to help increase both the number and quality of emergency shelters and transitional housing facilities for homeless individuals and families, to operate these facilities and provide essential social services, and to help prevent homelessness.

GRANT AMOUNTS

FY 2005 Allocation:
$158,720,000

The minimum ESG grant is $79,360, and the maximum grant is $8,003,959.

ELIGIBLE GRANTEES (n=365)
STATES (51, including Puerto Rico)

METROPOLITAN CITIES (207)

URBAN COUNTIES (103)

U.S. TERRITORIES (4)

RECIPIENTS

LOCAL GOVERNMENT grantees may provide ESG funds for projects operated by local government agencies and private nonprofit organizations.  

STATE GOVERNMENT grantees must provide ALL of its ESG funds to local government or private nonprofit organizations acting as recipients.  States ESG funds provided directly to nonprofit organ-izations must have the approval of the local govern-ment in which the project is located.

ELIGIBLE ACTIVITIES
REHABILITATION
Moderate rehabilitation of a building (site must serve homeless persons for at least 3 years)

Major rehabilitation or conversion of a building to a shelter (site must serve homeless persons for at 

least 10 years)

NOTE:  Property acquisition and new construction are ineligible ESG activities.

ESSENTIAL SERVICES 

Supportive social services, such as case management, counseling, healthcare, job training, education, and childcare (limited to 30% of grant, except where HUD waives for good cause)

OPERATIONS
Includes maintenance, rent, repair, security, fuel, equipment, insurance, utilities, relocation, and furnishings (staff salaries for operations manage-ment are limited to 10 percent of grant)

HOMELESS PREVENTION 

Short-term mortgage/rent and utilities, security deposits, first month's rent, landlord-tenant mediation, tenant legal services (limited by law to 30% of grant) 

ADMINISTRATIVE COSTS
Accounting for ESG funds, preparing HUD reports, audits (up to five percent of grant).  For state grantees, the administrative funds must be shared with their recipients. 


       (over)

ALLOCATION FORMULA
ESG funds are allocated based on data used for the previous year's Community Development Block Grants (CDBG) program.  The CDBG formula uses several objective measures of community need, including poverty, population, housing overcrowding, age of housing and growth lag.  If an allocation to a metro-politan city or urban county is less than 0.05 percent of the total funds, the amount is added to the allocation for that state.  The allocations among the U.S. territories are based on their populations.

MATCH
LOCAL GOVERNMENT grantees must match grant funds with an equal amount of funds from the following cash or in-kind sources – new staff or volunteer time, and the donation of materials, buildings, or leases.    

STATES are exempt from matching the first $100,000 of their award, but must provide the benefits of that exemption to its recipient local governments and nonprofit organizations.

OBLIGATION & EXPENDITURE DATES

LOCAL GOVERNMENTS  Each local government grantee must have all its ESG grant  funds obligated to recipients within 180 days, and spend within 24 months of grant award. 

STATES  Each State should make its grant funds available to its recipients within 65 days of the date of the grant award by HUD.  Each state recipient should have its grant funds obligated by 180 days of avail-ability from the state, and spend the entire grant within 24 months of grant award.   However, those states that set-aside homeless prevention funds may make available funds within 180 days, and recipients should obligate and spend the funds within 30 days and 180 days respectively. 

CONSOLIDATED PLAN

The ESG application is part of the jurisdiction's Consolidated Plan.  This planning document contains a description of the community's homeless assistance needs, details available resources, and provides a five- year plan and a yearly action plan identifying the ESG projects. Its preparation must include citizen participation and public involvement. 

Each jurisdiction should submit its Consolidated Plan to the local HUD field office no later than 45 days before the start of its consolidated program year in accordance to the regulations at 24 CFR Part 91.

REPORTS

Annual performance reports are due 90 days after the close of the grantee's consolidated program year.  Grantee's request their ESG payments and complete their accomplishments and beneficiaries served through IDIS, an on-line linkup with HUD, and the community’s Consolidated Annual Performance and Evaluation Reporting (CAPER) for all its community development programs.

CITATIONS
STATUTE  Stewart B. McKinney Homeless Assistance Act of 1987, Title IV, as amended (U.S. Code:  42 USC 11371 et seq.)

REGULATIONS  The ESG streamlined regulations are part of the Code of Federal Regulations at 24 CFR Part 576, which were published in the Federal Register of October 2, 1996 and became effective on November 1, 1996. 

CONTACT
ESG grantees are states, major local governments and counties, and the U.S. territories. ESG projects can be operated by other governmental agencies or private nonprofit organizations as ESG recipients.  ESG funds are paid to grantees, which reimburse the recipient for eligible project costs. 

Please contact your state or local government agency responsible for distributing the local ESG funds, which is often in the Housing or Community Development depart-ments, or the jurisdiction's homeless coordinator. 

At HUD, contact the Community Planning and Devel-opment division at your nearest HUD state or local field office, or the Office of Special Needs Assistance Programs at the above address or telephone (202) 708-1226.  You can get the local HUD offices, the state homeless coordinator addresses, and the ESG allocation amounts at HUD's ESG Home Page -- http://www.hud.gov/offices/cpd/homeless/programs/esg/index.cfm
_1110707657.doc
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