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Required

Agreement of Understanding

For

Joint CDBG/Rural Development Projects

WHEREAS, the 

 Water and Fire Protection Authority and the 
 on 
 are entering


(City/County)
(Date)

into this Agreement of Understanding for the purpose of clarifying responsibilities concerning the 



200
 CDBG Project.

(City/County)

AND WHEREAS, the combining of Rural Development funds and CDBG funds into a single project necessitates a further clarification of these responsibilities,

NOW THEREFORE BE IT RESOLVED, that said Agreement of Understanding reads as follows:

1.
The 
 authorizes the 
 Water and

(City/County)

Fire Protection Authority to serve as its agent in procuring engineering and construction contractors. In so delegating this responsibility to 

 Water and Fire Protection Authority, the 

 requires that all CDBG rules,
(City/County)

regulations, and guidelines be adhered to and the 
 Water and Fire Protection Authority agrees to abide by said rules, regulations and guidelines. It is further agreed, that any change to the project design or  service area,  or any need for modification of any contract for engineering or construction service will, by necessity of the CDBG funding, require notification of and approval by the 
.

(City/County)

The 
Water and Fire Protection Authority agrees to provide such notification in writing within sufficient time to allow for the 


(City/County)
 to file a local or formal amendment with the Alabama Department of Economic and Community Affairs.

2.
The 
 retains the right to review and approve/disapprove all 

(City/County)
payments to the engineer and the contractor(s). The 
 agrees 

(City/County)

to process documents in such a way as to provide for pay estimates to be processed from the 20th to the 10th of the following month.
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3.

 Water and Fire Protection Authority agrees to provide copies of all contracts, pay estimates, invoices, and  other  relevant  project  correspondence  to  the


.

(City/County)

4.

 Water and Fire Protection Authority agrees to allow accessibility of its records and files, for inspection by
, State Examiners


(City/County)

Office, ADECA, HUD, Rural Development, and other monitoring agencies.

5.
As required by CDBG guidelines, 
and the 

(City/County)

Water and Fire Protection Authority will retain all records for this project for al least three years from the date of the final accepted audit.

6.
CDBG money will flow through 
 to the 


(City/County)

Water and Fire Protection Authority upon receipt of invoices.

7.
Project invoices must be signed by 
 and the

(City/County)


 Water and Fire Protection Authority.

8.

 must maintain either originals or copies of all records.


(City/County)

9. 

 must journalize all 
 Water and Fire

(City/County)

Protection Authority financial transactions on this project in its books and have proper source documentation.
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IN WITNESS WHEREOF, the parties have caused this instrument to be executed by their undersigned representatives thereunto duly authorized in duplicate original, as of the day and year first above written.

SEAL
Date 

Attest



Chairman, 


Water and Fire Protection


Authority

SEAL

Attest



CEO, 


City/County Commission
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