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Land Bank Authority to Aid Urban Redevelopment 

BIRMINGHAM--The fight to reclaim and clean up blighted urban areas has received a strong ally in a newly passed state law, supporters said Thursday at a news conference in a Birmingham neighborhood besieged for decades by decay and declining property values. 


The law establishes the Alabama Land Bank Authority, a state board that will provide a mechanism to clear back taxes and public liens from blighted and abandoned properties. Only properties with more than three years of delinquent property taxes will be eligible. The Authority does not have the power of eminent domain.

The law seeks to prevent the long-term decay of properties and structures, often belonging to absentee landowners, and put them to productive use. It also will preserve the value of neighboring properties and reduce expenses incurred by local governments for maintenance of abandoned properties. After a property is redeveloped or sold, it will again generate tax revenue for local governments. 


The bill establishing the seven-member board was sponsored by state Sen. Linda Coleman of Birmingham and signed into law on May 21 by Gov. Bob Riley. 


Coleman joined Bill Johnson, director of the Alabama Department of Economic and Community Affairs, and Birmingham area civic leaders at the Thursday news conference. Johnson has been an advocate of the authority since serving on the Birmingham City Council several years ago. 


“Being on the City Council, I knew how much of a problem blighted properties were for cities,” Johnson said. “After meeting with representatives of cities and organizations throughout Alabama for more than two years, we came up with an approach which everyone could support.”

The law will be particularly helpful to organizations like Habitat for Humanity and Mission Birmingham. Both organizations build houses at affordable rates for low-income families. 


“The number one hurdle for these organizations has not been finding volunteers or materials, but locating sites on which to build,” Johnson said. “If you put a house on one of these properties, you improve the neighborhood and people’s lives; property that produced no income now provides revenue for the community in the form of property taxes.”


Coleman said the law will lead to rejuvenated areas and economic development, particularly in urban communities. 


 “There are literally thousands of properties in cities across the state that can benefit from the Alabama Land Bank Authority legislation.  Municipalities and counties can now work to rebuild communities because the barrier of clearing title to delinquent properties will be removed through the Land Bank Authority,” Coleman said. 

Birmingham Mayor Larry Langford called the initiative the most significant piece of legislation for addressing urban blight in more than 50 years. He said the city of Birmingham spends more than $17 million dollars a year cutting overgrown lots and demolishing abandoned homes.


“The Authority will not be able to solve all the problems of urban decay, but for the first time Alabama will have an organization with the responsibility to address the issue.” Johnson said. As the group gains experience, recommendations for additional legislation are likely to emerge, he said.


 The four members of the board appointed by the governor will serve staggered terms. The directors or designees of the Alabama Department of Economic and Community Affairs, Alabama Development Office and the state Finance Director’s office also will serve on the board. 


Owners of eligible properties will have two years to either sell, give away or borrow money to rebuild to take advantage of the waiving of the taxes and liens. 
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