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Riley Awards Grant to Help Residents Take Advantage 

of New Federal Tax Breaks

MONTGOMERY— Alabamians may be eligible for new federal tax incentives if they purchase and use energy saving products, and Gov. Bob Riley has awarded a grant to help consumers understand the tax breaks. 


The Alabama Cooperative Extension System will use the $57,500 grant to develop information to help homeowners, business owners, builders and those interested in purchasing a hybrid car understand and apply for the tax breaks. The new tax breaks are included in the federal Energy Policy Act of 2005.


“When Alabamians purchase energy-efficient products they not only save money on fuel and utility bills, they also reduce pollution and our dependence on foreign oil,” Riley said. “I hope this education program will entice more Alabamians to use products that save and conserve energy.” 


To educate consumers, ACES will create public service announcements for radio and television and create and distribute fact sheets about the incentives. The agency also will conduct workshops where homeowners and builders can learn how to take advantage of the tax savings. 


The Energy Act includes tax incentives of up to $500 for homeowners who install energy-efficient windows, doors, roofs, heating and cooling systems or insulation. Buyers of hybrid vehicles may be eligible for tax breaks between $250 and $3,400. Incentives for home builders and business owners also are included in the act.


Riley awarded the grant from funds made available to the state by the U.S. Department of Energy. The Alabama Department of Economic and Community Affairs will administer the award.


Riley informed ACES Director W. Gaines Smith that the grant had been approved. Matching funds of $15,621 will supplement the award.

Earlier this month, Gov. Riley signed an executive order that will cut state government’s energy usage and save millions of dollars in energy costs. The governor’s order requires all state agencies to reduce their energy consumption 10 percent by the end of Fiscal Year 2008 and 20 percent by the end of Fiscal Year 2010.
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