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State Seeks to Boost Hurricane Recovery Assistance

Proposal Would Make More Funds Available for 

Areas affected by Hurricane Katrina
MONTGOMERY— A proposal by the Alabama Department of Economic and Community Affairs could make an additional $54.3 million in federal funds available for disaster recovery projects in areas affected by Hurricane Katrina. 

ADECA will amend its original plan submitted to the U.S. Department of Housing and Urban Development to request that all $74.3 million of the funds allocated to Alabama for disaster recovery Community Development Block Grants be released. ADECA’s original plan called for $20 million of those funds to be released initially, with the remaining funds to follow at a later date. If approved by HUD, the amendment will make the remaining $54.3 million available for the state to issue to hurricane-damaged cities and counties as grants.

The CDBG funds will be awarded to communities to help repair and restore housing and infrastructure damaged or destroyed by the hurricane.

“Hurricane Katrina wreaked havoc on south Alabama communities, and they need our help to rebuild,” ADECA Director Bill Johnson said. “ADECA has heard the concerns of those affected by this disaster, and we are acting fast to make the maximum amount of assistance available.”

 With the initial $20 million in CDBG funds, the maximum grant amount that can be awarded for a single project is $1 million. The remaining $54.3 million would not have a maximum limit per project. A city or county will be allowed to submit one application for a disaster recovery grant. Applications may include more than one activity in the grant request.

The state will hold a public hearing to discuss the amendment at 11:30 a.m. March 29 at the University of South Alabama’s Laidlaw Performing Arts Center. A workshop on application procedures for the disaster recovery grants will be held at 9:30 a.m. the same day at the performing arts center. The public comment period will end on March 31, and ADECA will submit the amendment for HUD’s approval on April 3.
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